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1954 SURVEY OF CONSUMER FINANCES
THE FINANCIAL POSITION AND COMMITMENTS OF CONSUMERS
1
The general financial position of con-
sumers appears to have been well maintained
in 1953. Money income was higher than in
1952 and, with prices little changed, the rise
contributed to an increase in real income.
Additions to liquid asset holdings were sub-
stantial and, according to Survey data, were
broadly distributed through the population.
On the negative side, however, there was a
further large rise in consumer indebtedness.
Survey data indicate that consumers with
high incomes ($7,500 or more) had the larg-
est expansion of consumer debt. More than
one-third of the consumers with instalment
debts were scheduled to pay them in full
within nine months from the time of inter-
view in early 1954. This proportion was
somewhat smaller for high income con-
sumers than for others.
In a study of a new area, the fixed finan-
cial commitments of consumers, the Survey
found that the median payment for hous-
ing, security (insurance, etc.), and instalment
debt combined amounted to about $60 a
1 This is the last of a series of three articles presenting the
results of the 1954 Survey of Consumer Finances conducted
by the Federal Reserve System in cooperation with the Sur-
vey Research Center of the University of Michigan. The
first article, presenting information on the economic outlook
of consumers and their plans for purchasing durable goods
and houses, was published in the March BULLETIN. The
second article, published in the June BULLETIN, dealt with
purchases of consumer durable goods and houses in 1953.
The sampling procedure of the Survey and the limitations
of the data are discussed in a technical note to the June
article.
This article was prepared by Irving Schweiger of the
Consumer Credit and Finances Section of the Board's Division
of Research and Statistics. A close working relationship is
maintained with the staff of the Survey Research Center at
all stages of the work, and the author has had the benefit of
suggestions from the Center's staff, particularly Harold
Guthrie and Ernest Lilienstein.
month and that the median ratio of payments
to disposable income was about 22 per cent
at the beginning of 1954. Few consumers
had committed more than 50 per cent of
their disposable incomes for these three types
of payments and 2 in every 3 consumer spend-
ing units had committed less than 30 per
cent. Commitments were largest relative to
income at middle income levels and among
young married people with children. Con-
sumers with above-average incomes and rela-
tive income stability, such as professionals
and clerical and sales personnel, had the
highest ratios of fixed claims to income.
INCOME
The level of consumer income before taxes
was higher for 1953 than for 1952. Nearly
half of all consumer spending units reported
higher incomes in 1953 than in the previous
year while one-fifth reported lower incomes.
The increase in annual consumer income
was somewhat less from 1952 to 1953 than
from 1951 to 1952, however, according to
Survey and other data. Fewer spending
units reported higher incomes than in the
previous year (see Table 1). Nearly one-
third of all consumer spending units had
incomes of $5,000 or more in 1953 and an
additional one-third had incomes of $3,000-
$4,999 (see Table 2). The median (middle-
most) spending unit had an income of $3,780
in 1953.
The slowing up of increases in income in
1953 took place primarily among consumers
35 or more years of age. Persons 65 or more
years of age apparently had little net increase
in income. Spending units headed by per-
JULY 1954 689
Federal Reserve Bulletin: July 1954THE FINANCIAL POSITION AND COMMITMENTS OF CONSUMERS
TABLE 1
INCOME CHANGE IN RELATION TO AGE AND OCCUPATION
[Percentage of group receiving specified change in income]
Group characteristic
All spending units
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sons less than 35 years of age reported in-
creases in income as frequently as in 1952.
Among the occupational groups, farm oper-
ators reported a decline in income while un-
skilled and service workers and self-employed
TABLE 2








































































































1 Income data for each year are based on interviews early in
following year. Figures for 1953 are high relative to other years
owing to a change in the 1954 questionnaire that extended the
coverage of income.
2Median income is that of the middle spending unit in a ranking
of all units by size of money income before taxes.
3 Mean income is the average obtained by dividing aggregate
money income before taxes by number of spending units.
nonfarm businessmen indicated smaller in-
creases than other major groups.
2
Consumers with incomes less than $3,000
in the previous year reported a greater de-
cline in frequency of increases in income
than consumers with higher incomes (see
Supplementary Table 1 following this ar-
ticle). The decline amounted to 10 per-
centage points for the low income group and
only about 5 percentage points for the entire
population. Income nevertheless continued
to be widely distributed among income
classes, with a further slight tendency for
spending units to shift from lower to higher
income groups.
LIQUID ASSETS
For the first time in the postwar period,
the proportion of spending units owning
liquid assets increased for two successive
years.
3 The increase from 71 in early 1953
to 74 per cent in early 1954 raised this propor-
tion almost to the 76 per cent high reached
at the end of the war and brought it con-
siderably above the 69 per cent low prevail-
ing in early 1950 and early 1952.
Increases in frequency of ownership of
liquid assets in 1953 appear to have been
mainly in holdings of $200 to $999 (see Table
3). There was no increase for large hold-
ings ($5,000 or more) or very small holdings
2 Changes this year in the questionnaire resulted in some-
what more complete statements of income for 1953 than for
earlier years. This fact should be considered in comparing
income figures from this year's Survey with those from
other Surveys. It is believed that comparability of the
year-to-year changes in income of individual spending units
shown in Table 1 has not been seriously affected, but it is
probable that the changes in reporting raised the 1953
median income for the population as a whole by roughly
5 per cent and the medians for individual groups somewhat
more or less than 5 per cent.
8 Liquid assets, as measured by the Survey, include de-
posits in checking and savings accounts at banks, shares in
savings and loan associations, and United States Government
securities; they do not include pocket cash or other hold-
ings of currency.
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TABLE 3
SIZE OF LIQUID ASSET HOLDINGS
1













All units ... ...




























































*As of Jan. 1, 1952 and at time of interviews in January, Feb-
ruary, and early March of other years.
2Liquid assets include all types of U. S. Government bonds,
checking accounts, savings accounts in banks, postal savings, and
shares in savings and loan associations and credit unions; currency
is excluded.
($1 to $199). The median holding of all
spending units rose from $300 in early 1953
to $350 in early 1954, the highest level since
early 1948.
Increased frequency of liquid asset owner-
ship occurred only at income levels below
$5,000. On an occupational basis, it appeared
to be chiefly due to a large rise in ownership
among unskilled and service workers. Me-
dian holdings also increased in the clerical
and sales group and the skilled and semi-
skilled group.
CONSUMER DEBT
Consumer nonmortgage debt increased in
1953, but the increase was somewhat less than
in 1952. The rise brought the total out-
standing at the end of the year to an all-time
high both in absolute amount and in relation
to income after taxes. Survey data indicate
that the expansion was brought about not
so much by an increase in the number of
consumers having debt as by a rise in the
average amount of debt, particularly among
consumers at upper income levels.
In early 1954, about 55 per cent of the
nonbusiness spending units owed some short-
and intermediate-term consumer debt and
about 45 per cent owed none. These pro-
portions had changed little from a year ear-
lier, but more consumers reported debts of
$500 or more than had done so a year earlier
(23 per cent compared with 20 per cent).
This rise was most marked in the highest
income group (see Table 4).
Recent expenditures for consumer durable
goods or home improvements and mainte-
nance were closely associated with consumer
indebtedness. At all income levels, at least
6 in every 10 purchasers of major consumer
durable goods or home improvements and
repairs in 1953 had some consumer debt in
early 1954. This was true of only between
3 and 4 in every 10 of those with no such
1953 expenditures. Large expenditures
tended to be associated with large amounts
of debt at all broad income levels.
As in previous years, many indebted con-
sumers held substantial amounts of liquid
assets, although the debtor group tended to
hold smaller amounts than the nondebtor
group. Also as in previous years, approxi-
TABLE 4
AMOUNT OF CONSUMER DEBT WITHIN INCOME GROUPS



















































































'Consumer debt includes all personal debt except business debt,
mortage debt, and charge accounts. Figures are presented only
for nonbusiness spending units, excluding spending units headed by
farm operators and owners of part or al! of an unincorporated busi-
ness or privately held corporation.
These debt figures cannot be compared directly with the short-
and intermediate-term consumer debt statistics regularly pub-
lished by the Board of Governors because of differences in universe
and definition necessitated by Survey methodology.
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mately 1 in every 3 indebted consumers had
more liquid assets than short- and interme-
diate-term debt, despite the increase in aver-
age amount of consumer debt. In general,
the larger the income the greater was the
proportion of indebted consumers having
more liquid assets than debt.
FIXED COMMITMENTS
Fixed commitments of income play an im-
portant role in determining how consumers
spend and save and how they can adjust ex-
penditures to changing circumstances. There
is no clear line of demarcation between fixed
or obligatory expenditures and other outlays.
Expenditures can be relatively rigid without
contractual obligations. In a broad sense,
there can be and is compulsion to maintain
customary living standards. Despite the lack
of clearcut boundaries, however, it is pos-
sible to select some important expenditures
that are relatively insensitive to economic
changes and that also involve sufficiently
precise commitments to permit their meas-
urement. The 1954 Survey of Consumer
Finances attempted such a measure for the
first time. The data obtained, although
limited, appear to add substantially to knowl-
edge concerning an important area for which
little information has been available.
Three broad classes of fixed commitments
were covered by the Survey. The first, hous-
ing payments, includes rent paid by spend-
ing units that do not own their homes and
the fixed monthly or yearly mortgage pay-
ments of home-owning spending units.
Property taxes were added if they were not
part of the regular payments. The second
class, security payments, includes life insur-
ance premiums, pension or retirement fund
TABLE 5
DISTRIBUTION OF NONFARM SPENDING UNITS BY RELATION OF
FIXED PAYMENTS TO DISPOSABLE INCOME, EARLY 1954
1
Payments as a percentage of disposable income
2






















!For description of fixed payments, see Supplementary Table
14, note 1.
2Annual rate of total fixed payments early in 1954 as a per-
centage of disposable income in 1953.
payments, and social security payments.
4
The third, instalment debt payments, covers
regular payments on personal nonmortgage
debt exclusive of charge accounts.
These three broad classes of relatively fixed
claims upon income were analyzed as a
whole and separately. The results obtained
help to answer questions about the factors
that influence such commitments, the com-
mitments of the various groups in the popu-
lation, and the rate at which instalment debt
is paid off by various debtor groups. Unless
otherwise specifically stated, the analysis re-
lates only to nonfarm spending units.
Extent of commitments. Nearly all con-
sumer spending units had some fixed claims
upon their incomes of the types covered by
the Survey in early 1954. The median total
fixed payment for all spending units was
about $60 a month at the beginning of 1954,
and the median ratio of payments to income
was 22 per cent of 1953 disposable income.
The rate of required payments was less than
50 per cent of income in nearly all cases,
less than 30 per cent for 2 in every 3 con-
4 Social security payments were estimated on the basis of
reported income and information as to whether any pay-
ments were made to social security. All data on other com-
mitments were reported directly.
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sumers, and less than 10 per cent for more
than one-fifth of all consumers (see Table
5). Financial position (income and liquid
assets), occupation, age, and family status
were all found to be important influences on
the willingness or ability of consumers to
assume fixed commitments.
Financial position. Consumers with in-
comes before taxes of $4,000-$4,999 had the
largest commitments relative to disposable
income. Above and below this income
range, the size of commitments relative to
income declined progressively, except that
it increased in the group having incomes of
less than $1,000 (see Supplementary Table
14). The proportion of consumers at each
income level with total fixed commitments
of 20 per cent or more of income is shown
in Table 6. Differences in the income-com-
mitment ratios for the various income groups
were associated partly with differences in
holdings of liquid assets. In general, apart
from the special groups with zero or very
small holdings, the larger the liquid asset
TABLE 6













































































RATIO OF FIXED PAYMENTS TO DISPOSABLE INCOME OF SPEND-
ING UNITS WITH SPECIFIED COMBINATION OF
INCOME AND LIQUID ASSETS, EARLY 1954
 x
[Median percentage ratio within groups of nonfarm spending units]
Liquid assets










































NOTE.—'For definition of total fixed commitments, see Supple-
mentary Table 14, note 1. For definitions of types of fixed com-
mitments, see Supplementary Tables 15, 17, and 18.
1 Annual rate of total fixed payments at time of interview in
early 1954 as a percentage of 1953 disposable income. Each ratio
given represents the median for the specified group when spending
units in the group are arranged according to the relation of their
fixed payments to their disposable incomes. Figures obtained by
interpolation.
holding at a given income level, the lower
the ratio of fixed payments to income (see
Table 7).
Occupation. The occupation of the head
of the spending unit also appears to be a
factor in the level of consumers' fixed com-
mitments. Occupations that usually com-
bine considerable stability of income with a
medium or moderately high income tend to
have a high level of fixed payments. The
professional and semiprofessional group had
the largest proportion of spending units (58
per cent) with total fixed claims on income
of 20 per cent or more. This group had the
second highest median income of the major
occupational groups ($5,540) and also had
relatively stable employment. Next highest
with respect to large fixed claims on income
were skilled and semiskilled workers and
clerical and sales personnel, whose incomes
were also above average and relatively stable.
The lowest ratios of fixed commitments to
income were reported by farm operators, of
whom only 31 per cent reported fixed claims
on income of 20 per cent or more. The low
level of fixed commitments on the part of
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farmers was due in part to the seasonal na-
ture of their money income, which makes it
difficult for them to make regular monthly
payments from income, to lack of coverage
under any general retirement system, to a
relatively low rate of purchase of life in-
surance, and to the receipt of housing-in-
kind by a large number of farm tenants.
Age and family status. Consumer spend-
ing units that did not include children had,
for the most part, a low ratio of fixed com-
mitments to disposable income. The heav-
iest commitments were found among young
married couples with children, approxi-
mately two-thirds of whom had fixed com-
mitments that amounted to at least 20 per
cent of income. Nearly one-fifth of the
group had commitments that totaled at
least 40 per cent of income (see Supplemen-
tary Table 14). The percentage was slightly
larger for units with young children (less
than 6 years old) than for those with older
children.
Types of commitments. Security pay-
ments were the most frequent form of fixed
commitment, being reported by 9 in every
10 nonfarm consumers. The amounts in-
volved were relatively small, however (see
Supplementary Table 15). The median
ratio of commitments to income was about
4 per cent for all consumers with fixed se-
curity payments.
Housing payments were the second most
frequent form of fixed commitment, and
they were the largest in size relative to in-
come. Nearly 7 in every 8 nonfarm con-
sumers made housing payments in early
1954 and the median ratio of these payments
to income was approximately 13 per cent
(see Supplemental Table 17). Instalment
debt payments, the least frequent of the three
major types of fixed claims upon income,
were reported by about 4 in every 10 non-
farm consumers (see Supplementary Table
18). This type of payment tended to be
considerably larger than security payments
but smaller than housing payments. The
proportion of consumers in each income
group that had fixed payments of the vari-
ous types amounting to 10 per cent or more
of disposable income is shown in Table 6
on page 693.
Security. In general, the proportion of
nonfarm consumers making security pay-
ments and the ratio of commitments to in-
come tended to increase with income. Con-
sumers with incomes of less than $1,000 had
a relatively high ratio, however, in part be-
cause of fixed commitments made in prior
years when some of the consumers in this
group had been at higher income levels. The
highest rates of security payments were made
by professional, self-employed, managerial,
and clerical and sales personnel.
Housing. Among nonfarm spending units
that had fixed housing commitments, pay-
ments of 30 per cent or more of disposable
income were relatively most frequent below
the $2,000 income level while payments of
20-29 per cent were most frequent in the
$l,000-$4,999 income range. Fixed housing
payments were largest relative to income
among consumers 25-34 years of age and de-
clined steadily thereafter. This was mainly
due to the increase in debt-free home owner-
ship with age. Beyond age 54, there was
some tendency for the proportion making
payments for housing of 30 per cent or more
of income to increase. The one-sixth of the
units having no housing payments to unre-
lated individuals were most frequent among
young people and those with relatively low
incomes.
5
6 The ratios of housing payments to income are overstated
for primary spending units that received contributions for
housing payments from related secondary spending units
living in the same quarters.
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Home-owners as a group reported smaller
fixed commitments in relation to disposable
income than renters. This difference was
due partly to the limited range of housing
costs covered in the Survey. The fixed costs
of home ownership as here defined represent
a smaller proportion of the cost of housing
than do rent payments. The mortgage pay-
ments and property taxes of home-owners
with mortgaged properties were somewhat
smaller in relation to income than the con-
tract payments of renters. The difference
was slight, however, and it should be recog-
nized that fixed payments of home-owners
do not include outlays for maintenance, fuel,
water, and other services frequently included
in contract rent.
Instalment debt. Commitments for in-
stalment debt were most frequent in the
middle and moderately high income groups.
The highest rates of repayment relative to
income, however, were in the lowest income
groups. This was due in part to the fact
that expenditures for durable goods are
usually larger in relation to low incomes
than to middle and high incomes. In addi-
tion, consumers with low incomes usually
do not make large down-payments and there-
fore tend to have commitments for larger
instalment payments.
The length of time over which instalment
debt payments are made is of considerable
significance in assessing the impact of the
debt on future spending. Of the 44 per cent
of the spending units with some instalment
debt at the time of the Survey, approximately
10 per cent were scheduled to pay off the
debt within three months and an additional
25 per cent within the following six months
(see Table 8). Thus, assuming no defaults,
refinancing, or contraction of new debt,
more than one-third of the debtors would
have fully met their commitments within
TABLE 8
SCHEDULED CHANGE OVER TIME IN RELATION OF INSTALMENT
DEBT COMMITMENTS TO DISPOSABLE INCOME




















































1 Annual rate of instalment debt commitments at times in-
dicated in column headings as a percentage of disposable income
in 1953, under assumption that no additional commitments would
be made after interviews in early 1954.
nine months. Because of full or partial dis-
charge of instalment debt, the proportion of
consumers with large instalment debt com-
mitments (20 per cent or more of disposable
income) was scheduled to decline by about
one-half within the same period.
Consumers with incomes of less than
$2,000 were scheduled to pay off their instal-
ment debt commitments in considerably less
time than other consumers. Of the low
income groups with commitments early in
1954, approximately 6 in every 10 expected
to complete payments within 9 months. The
TABLE 9
SCHEDULED CHANCE OVER TIME IN FREQUENCY OF INSTAL-
MENT DEBT COMMITMENTS WITHIN INCOME GROUPS
 1































































frequency of instalment debt commitments at times indicated
in column headings, under assumption that no additional com-
mitments would be made after interviews in early 1954.
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corresponding ratio for consumers with in-
comes of $10,000 or more was about 1 in
every 10 (see Table 9). The shorter average
repayment period for the low income groups
may result in part from the fact that rela-
tively few consumers in these groups buy
new automobiles and other expensive durable
goods on which the longest repayment pe-
riods are allowed. These figures relate only
to debt outstanding early in 1954 and do not
include any commitments made later in
the year.
SUPPLEMENTARY TABLE 1
INCOME CHANGE WITHIN SPECIFIED GROUPS























































































































































































































































































































1 Excludes about 6 per cent of spending units for which income in previous year was not ascertained*
2 No cases reported or less than one-half of 1 per cent.
696 FEDERAL RESERVE BULLETIN
Federal Reserve Bulletin: July 1954THE FINANCIAL POSITION AND COMMITMENTS OF CONSUMERS
SUPPLEMENTARY TABLE 2








































































































































































































































1 Income data ror each year are based on interviews early in the following year. Figures for 1953 are high relative to other years
owing largely to a change in the 1954 questionnaire that improved the reporting of income of secondary earners. Occupational groupings
are in terms of occupation of head of spending unit.
2 Income for farm operators is not directly comparable with income for other groups because of the large amount of nonmoney income
that farmers produce for their own consumption.
3 Includes spending units headed by housewives, protective service workers, unemployed and retired persons, students, and persons
whose occupations were not ascertained.
4 No cases reported or less than one-half of 1 per cent.
5Data not available.
6Changes in the 1954 questionnaire resulted in overestimates of farm and nonfarm business incomes in 1953 relative to 1952. The
effect is thought to have been much greater on the mean than on the median so the former has been omitted.
SUPPLEMENTARY TABLE 3
INCOME DISTRIBUTION OF SPENDING UNITS HAVING SPECIFIED CHARACTERISTICS, 1953








1953 money income before taxes
Under
$1,000
$1,000- $2 ,000- $3,000- $4,000- $5 ,000-




Number of income receivers in unit:
One
Two or more







Race of head of spending unit:
White
Negro
Family status of spending unit:
Single person:
Age 18-44
Age 45 and over
Married:
1
Age 18-44, no children under 18
Age 18-44, children under 18
Age 45 and over, no children under 18


































































































































































































*Age refers to head of spending unit. Includes only spending units in which both husband and wife are present.
2Survey regions are defined as follows: North East includes New England, the Middle Atlantic States, and Delaware; North Central
includes West North Central and East North Central States; South includes East South Central, West South Central, and South Atlantic
States other than Delaware; West includes the Mountain and Pacific Coast States.
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SUPPLEMENTARY TABLE 4
INCOME RECEIVED FROM SPECIFIED SOURCES BY SPENDING UNITS WITHIN INCOME AND OCCUPATIONAL GROUPS, 1953
1


















$2 000 and over
Not ascertained
All cases

































































































































































































































































































































































































xData are subject to considerable reporting error, especially where small amounts are involved.
2No cases reported or less than one-half of 1 per cent.
3Includes income from old-age pensions, retirement pay, annuities, unemployment compensation, welfare payments, alimony, regu-
lar contributions, veterans' pensions, school allotments. State bonuses, and allotments to families of servicemen.
SUPPLEMENTARY TABLE 5























































































































fifths were obtained by ranking spending units according to money income before taxes. 2Without adjustment for capital gains or losses, which are excluded from money income.
3 Money income less estimated Federal personal income tax.
4Less than one-half of 1 per cent.
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SUPPLEMENTARY TABLE 6
TYPE AND SIZE OF LIQUID ASSET HOLDINGS WITHIN INCOME GROUPS
1
[Percentage distribution of spending unitsl

























$l-$499 . . .
$500-$l,999
$2 ,000 and over
All cases















































































































































































































































1 Liquid asset data refer to holdings at time of interview early in year indicated.
2Liquid assets include all types of U. S. Government bonds, checking accounts, savings accounts in banks, postal savings, and shares
in savings and loan associations and credit unions; currency is excluded.
3Amounts are shown as 87 per cent of maturity value in 1954 and 85 per cent in 1953.
4 Includes postal savings and shares in savings and loan associations and credit unions.
SUPPLEMENTARY TABLE 7




































































































*For types of liquid assets included, see Supplementary Table
6, note 2.
2 Tenths were obtained by ranking spending units according to
money income before taxes in preceding year.
SUPPLEMENTARY TABLE 8



















































































!As of Jan. 1, 1952 and at time of interviews in January, Feb-
ruary, and early March of other years.
2 Tenths were obtained by ranking spending units according to
size of liquid asset holdings at time of interview.
3 Less than one-half of 1 per cent.
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SUPPLEMENTARY TABLE 9


















































































































































































1 Income data for each year are based on interviews early in the following year. The proportion of income received by the highest
tenth may be underestimated by several percentage points in all years because the samples of approximately 3,000 to 3,500 spending
units used in the surveys cannot be expected to provide a completely representative sample of the highest dollar incomes. Figures for
1953 are high relative to other years largely owing to a change in the 1954 questionnaire that improved the reporting of incomes of second-
ary earners.
2Tenths were obtained by ranking spending units according to money income before taxes.
3 Data not available.
SUPPLEMENTARY TABLE 10
ESTIMATED FEDERAL PERSONAL INCOME TAX LIABILITY OF SPENDING UNITS WITHIN INCOME GROUPS














































































































































































1 Without adjustment for capital gains or losses, which are excluded from money income.
2 No cases reported or less than one-half of 1 per cent.
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SUPPLEMENTARY TABLE 11
INCOME DISTRIBUTION OF FAMILY UNITS AND TOTAL MONEY INCOME BEFORE TAXES
1
[Per cent]






































































































































1 Income data for each year are based on. interviews early in the foJlowing year. A family unit is defined as all persons living in the
same dwelling who are related by blood, marriage, or adoption; single-person families are included. Figures for 1953 are high relative to
other years owing largely to a change in the 1954 questionnaire that improved the reporting of incomes of secondary earners.
SUPPLEMENTARY TABLE 12
INCOME DISTRIBUTION OF SPENDING UNITS AND LIQUID ASSETS
1
[Per cent]


















































































1 Liquid asset holdings as of Jan. 1, 1952 and at time of interviews in January, February, and early March of other years,
i ncome groupings for calendar year preceding time of interview.
Money
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SUPPLEMENTARY TABLE 13
DEBTS TO DOCTORS, DENTISTS, AND HOSPITALS FOR MEDICAL SERVICES
1




















































Age 45 and over
Married:
4
Age 18-44, no children under
18
. Age 18-44, children under 18.
Age 45 and over, no children
under 18


















































































































































































1 Includes debt at the beginning of each year. Excludes debts to other individuals and financ al institutions which were incurred to
pay for medical services.
.
 2No cases reported or less than one-half of 1 per cent.
3Includes spending units headed by housewives, protective service workers, unemployed persons, and students.
4Age refers to head of spending unit. Includes only spending units in which both husband and wife are present.
5Includes spending units with or without children from which husband or wife is absent, and those for which family status was not
ascertained.
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SUPPLEMENTARY TABLE 14
FIXED PAYMENTS IN RELATION TO DISPOSABLE INCOME WITHIN SPECIFIED GROUPS, EARLY 1954 *





Payments as a percentage of disposable income
2
Zero 1-9 10-19 20-29 30-39 40 and Not as-
certained
All spending units
All nonfarm spending units





























Owns home with mortgage
Owns home without mortgage
Rents





Age 45 and over
Married:
7
Age 18-44, no children under 18
Age 18-44 children under 18
Age 45 and over, no children under 18








































































































































































































































































•Estimated. 1 Fixed payments include rent, property taxes, and payments on mortgages, instalment debt, life insurance, social security, and retire-
ment and pension funds; they exclude payment for housing by related secondary spending units to primary spending units. 2Annual rate of total fixed payments early in 1954 as a percentage of disposable income in 1953.
3 Excludes farm spending units. 4 No cases reported or less than one-half of 1 per cent.
6Includes spending units headed by housewives, protective service workers, unemployed persons, and students.
^Includes secondary spending units related to primary spending unit, and primary and unrelated secondary spending units that
receive housing as part of compensation, that are temporarily living in houses they have sold, etc.
7 Age refers to head of spending unit. Includes only spending units in which both husband and wife are present.
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SUPPLEMENTARY TABLE 15
SECURITY PAYMENTS IN RELATION TO DISPOSABLE INCOME WITHIN SPECIFIED GROUPS, EARLY 1954 *







Payments as a percentage of d isposable income
2








All nonfarm spending units




























































































































































































1 Includes payments on life insurance premiums, social security, and retirement and pension funds.
2Annual rate of security payments early in 1954 as a percentage of disposable income in 1953.
3 Excludes farm spending units.
4 No cases reported or less than one-half of 1 per cent.
includes spending units headed by housewives, protective service workers, unemployed persons, and students.
SUPPLEMENTARY TABLE 16
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SUPPLEMENTARY TABLE 17
HOUSING PAYMENTS IN RELATION TO DISPOSABLE INCOME WITHIN SPECIFIED GROUPS, EARLY 1954
 1






Payments as a percentage of disposable income
2
Zero 1-9 10-19 20-29 30 and Not as-
certained
All spending units. . . .
All nonfarm spending units





























Owns home with mortgage
Owns home without mortgage.. .
Rents








































































































































































































1 Housing payments include rent, mortgage, and property tax payments; they exclude payments for housing by related secondary
spending units to primary spending units. The fixed costs of home ownership as here defined represent a smaller proportion of the cost
of housing than do rent payments.
2Annual rate of housing payments early in 1954 as a percentage of disposable income in 1953.
8 Excludes farm spending units.
4No cases reported or less than one-half of 1 per cent.
5Includes spending units headed by housewives, protective service workers, unemployed persons, and students.
•Includes secondary spending units related to primary spending unit, and primary and unrelated secondary spending units that
receive bousing as part of compensation, that are temporarily living in houses they have sold, etc.
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INSTALMENT DEBT PAYMENTS IN RELATION TO DISPOSABLE INCOME WITHIN SPECIFIED GROUPS, EARLY 1954
 X






Payments as a percentage of disposable income
2





All nonfarm spending units










Occupation of head of spending unit:



















Owns home with mortgage
Owns home without mortgage
Rents








































































































































































































Excludes charge accounts, single-payment loans, and debts incurred for business purposes.
aAnnual rate of instalment debt payments early in 1954 as a percentage of disposable income in 1953.
3 Excludes farm spending units.
*No cases reported or less than one-half of 1 per cent.
'Includes spending units headed by housewives, protective service workers, unemployed persons, and students.
• Includes 'secondary spending units related to primary spending unit, and primary and unrelated secondary spending units that
receive housing as part of compensation, that are temporarily living in houses they have sold, etc.
SUPPLEMENTARY TABLE 19
RELATION OF HOUSING STATUS AND LENGTH OF RESIDENCE TO LARGE HOUSING PAYMENTS, EARLY 1954
 1
[Spending units with large housing payments as a percentage of specified groups]
Housing status
Years in present residence
Under
1 1-3 3-5 5-10 10 and
over
All housing status groups
Housing status:
Owns home
Owns home with mortgage... .


























1A large housing payment io ^
eluded, see Supplementary Table 17,
of housing than do rent payments.
2 Too few cases to be computed.
is defined as one equal to 20 per cent or more of disposable income. For types of housing payments in-
ie 17, note 1. The fixed costs of home ownership as here defined respresent a smaller proportion of the cost
tats.
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CHANGE IN FINANCIAL SITUATION WITHIN INCOME AND OCCUPATIONAL GROUPS






























Occupation of head of spending unit:
Professional and semiprofessional























































































































































1 Change reported in interviews early in year indicated.
2 No cases reported or less than one-half of 1 per cent.
3Includes spending units headed by housewives, protective service workers, unemployed persons, and students.
SUPPLEMENTARY TABLE 21
EXPECTED CHANGE IN INCOME WITHIN INCOME AND OCCUPATIONAL GROUPS
[Percentage distribution of nonfarm spending units]
Group characteristic
All nonfarm spending units










































































































































































































































1 Total exceeds sum of occupational groups because it includes spending units not classified by occupation.
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SUPPLEMENTARY TABLE 22
RELATION BETWEEN CHANGE IN INCOME AND CHANGE IN FINANCIAL SITUATION
1








































































































































1 Comparison of change from a year earlier in a spending unit's current level of income and in its opinion of its own financial situation.
Excludes farmers and spending units that did not indicate whether their rate of income was higher or lower than a year earlier.
2 No cases reported or less than one-half of 1 per cent.
SUPPLEMENTARY TABLE 23
INVESTMENT PREFERENCES WITHIN INCOME GROUPS
[Percentage distribution of spending units]
Preferred investment




Assets of fluctuating money value.
Common stock
Real estate


































































































































































































































i Because in 1951 this information was requested on all farm schedules and on only one-half of the nonfarm schedules, the farmers
were entered at one-half their normal weight.
2No cases reported or less than one-half of 1 per cent.
3 Includes combinations of assets of fixed and fluctuating value and additional assets such as insurance and own business.
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